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[lear Applicant:
Based on informaticn supplieds and assuming your operations will be as

stated in ycur application for recognition of exemptions we have determined
you are exempt from Federal income tax under section 01 (a) of the Intermal
Revenue Code as an organization described in section 501(c){3).

We have further detezrmined that you are not a private feundaticn within
the meaning of section B0%%a) of the Codes because you are an organization
described in section T07{a) (3.

If your scurces of supports ar your purpesess characters ar methad of
cperation changes please let us know so we can consider the effect of the
change on your exempt status and foundation status. In the case of an amend-
ment to your organizational document or bylawss please send us a copy of the
amended document or bylaws. Alsos you chould inform us of all changes in your
name o address.

Since you are nokt a private foundaticns vou are not subject to the excise
taxes under Chapter 42 of the Code. Howevers you are not autoematically exempt
from cther Federal excise baxes. If you have any gquestions about excises
emplayments o other Federal taxess please let us knom.

Grantors and contributors may rely an this determination unless the
Internal Revenue Bervice publishes notice to the contrary. Homevers if you
lase your section §0%4a)(3) statuss a grantor or contributor may not rely
on this determination if he ar she was in part responsibie fars ar was aware
ofs the act ar failure to acts or the substantial or material change on the
part of the wrganization that resulted in your loss of such statuss ar if he or
she acquired knowledge that the Internal Revenue Service had given natice that
you weuld ne longer be classified as a section T09(a) (3) arganization.

(enars may deduct contributicne to you as pravided in secticn 170 of the
Code. Eequestss legsciess devisess trancsferss cr gifts to you ar for your use
are deductible for Federal estste and gift tex purposes if they meet the
applicable provisions of Code sections 2055s 23i04s and 2522,
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THE THRESHOLD FOUNDATION INC

In the heading of this letter w2 have indicated whether you aust Tile Form
9901 Return of Organization Exempt From Income Tax. If Yes is indicateds you
are requirad € file Form 290 only if your gross receipts =zach year ars
normal ly more than $25.000. If a return is requireds it must be filed by the
15th day of the fifth wonth after the end of your annual accounting pericd.
A penalfy of $10 a day is charged whzn a return is filed lates uniess there isg
reasonable cause for the delay. Howzver: the maximnum penalty charged cannot
exce=d $5y000 or 5 percent of your gross raceipts for the vear, whichever is
less. This penalty may alsw be charged if a return is not comp leter so pleass
be sure your return is complate before you file it.

You are not required to file Federal income tax returns unless you are
sub j=ct to the tax on unrelated business income undar section 511 of the Code.
If you are subject to this taxs you must file an income tax return on Form
?90-Ty Exempt Organization Business Income Tax Return. In this lettery we are
nof determining whether any of your present or proposed activities are unrela-
ted €trade or business as defined in.section 512 of the Code.

You need an smplover identification number sven if you have no employess.
If an employer identification number was not entered on youtr applications a
number will be assigned to you and wou will be advised of it. Please use that
number on alf returns vou file and in all corraspondence with the Internal
Revenu= S2rvice.

Contribution deductions are allowabl= to donors only to the extent that
their contributions are giftsy with no consideration received. Ticket pur-
cthases and similar payments in conjunction with Tfundraising events may not
necessarily qualify as deductiblie contributions, depending on the circum-
stances. Se= Revenue Ruling 47-244+ published in Cumulative Bulfstin 1947-24
on page 104. which sets forth guidelines regarding the deductibilityy as chari-
table contributionsy of pavments made by taxpayets for admission to or other
participation in fundraising activities for charity.

If ne have indicated in the heading of this letter that an addendum
appliese the enclosed addendum is an integral part of this Istter.

gecause this letber could help resoive any questions about your exempt
status and foundation statussy vou should keep it in your permanent records.



THE THRESHOL.L FOUNDATION INC

If yeu have any questionss plesse coantact the persen whose name and
te lep hane nuanber are shawn in the heading of this letter.

Sincerely yourss
/&@ME’ |

R. 8. Wintrodes Jr.
District Directer



